KEEP RCI TWG Pending Priority Policy Option Descriptions, 02-26-09

| Kansas Encrgy and Environmental P‘t?].lc\- Advisory (arcmp (KEEP) @

www.ksclimatechange.us

Residential, Commercial, and Industrial Technical Work Group
Straw Proposals

List of Volunteers for Priority Policy Options for Analysis

Option # Policy Option Straw Proposal Volunteers

RCI-1 Utility Demand-Side Management Programs Jim Ludwig, Allen Dennis

RCI-2 Improve Building Codes for Energy Efficiency and
Support Training for Their Successful
Implementation

Jim Boone, Bruce Snead, Casey
Cassias

RCI-3 Consumer Education Jim Ludwig, Bruce Snead
RCI-4 Reduced-Cost or Free Residential Energy Audits Jim Boone, Brent Wilkerson, Janet
Buchanan
RCI-5 Promote and Develop Incentives for Energy- . .
Efficient Private-SectF())r Building Design agc); Casey Cassias, ‘]'m Boone, Allen
. Dennis
Construction
RCI-6 Develop Incentives to Promote Implementation of
Customer-Sited Renewable Energy Systems Bill Wentz, Allen Dennis, Jim Ludwig
Through Effective Net Metering and Other Means
RCI-7 Develop Financial and Funding Mechanisms to
Support Energy Efficiency Improvements in the Janet Buchanan
RCI Sectors
RCI-8 Incentives and Targets for Retrofit of Existing Jim Boone, Allen Dennis, Amy
Residential, Commercial and Industrial Buildings Blankenbiller
RCI-9 Provide Reduced-Cost Energy Audits and

Integrated Lean Manufacturing and Energy
Technical Assistance for Industrial and
Commercial Sectors

Brent Wilkerson

RCI-10 Require or Encourage New State Government
Buildings to Have a Small Greenhouse Gas
Emissions Footprint, and Encourage Existing Chad Althouse, Casey Cassias
Government Buildings to Improve Energy
Efficiency

RCI-11 Green Power Purchasing by Customers Allen Dennis, Jim Ludwig, Bill Wentz

Names bolded are the leads of the volunteer sub-groups.
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Summary List of Pending Priority Policy Options for Analysis

GHG Reductions
MMtCO-e)
Policy Option Total
2015 | 2025 (2010-
2025)

Net Cost-
Present |Effective-| Level of
Value ness Support

(Million $)| ($/tCO2e)

Policy
No.

Utility Demand-Side Management

RCI-1
Programs

Not Yet Quantified Pending

Improve Building Codes for Energy
RCI-2  |[Efficiency and Support Training for Not Yet Quantified Pending
Their Successful Implementation

RCI-3  |Consumer Education Not Yet Quantified Pending

RCI-4 Reduced-C(_)st or Free Residential Not Yet Quantified Pending
Energy Audits

Promote and Develop Incentives for
RCI-5  |Energy-Efficient Private-Sector Building Not Yet Quantified Pending
Design and Construction

Develop Incentives to Promote
Implementation of Customer-Sited
RCI-6  |Renewable Energy Systems Through Not Yet Quantified Pending
Effective Net Metering and Other
Means

Develop Financial and Funding
Mechanisms to Support Energy
Efficiency Improvements in the RCI
Sectors

RCI-7 Not Yet Quantified Pending

Incentives and Targets for Retrofit of
RCI-8  |[Existing Residential, Commercial and Not Yet Quantified Pending
Industrial Buildings

Provide Reduced-Cost Energy Audits
and Integrated Lean Manufacturing and
Energy Technical Assistance for
Industrial and Commercial Sectors

RCI-9 Not Yet Quantified Pending

Require or Encourage New State
Government Buildings to Have a Small
RCI-10 |Greenhouse Gas Emissions Footprint, Not Yet Quantified Pending
and Encourage Existing Government
Buildings to Improve Energy Efficiency

Green Power Purchasing by

RCL Ioystomers

Not Yet Quantified Pending

GHG = greenhouse gas; MMtCO,e = million metric tons of carbon dioxide equivalent; $/tCOe = dollars per metric ton
of carbon dioxide equivalent.

Note: The numbering used to denote the above pending priority policy options is for reference purposes only; it does
not reflect prioritization among these important draft policy options.
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Policy Description

The “Policy Description” is a part of the Straw Proposal. This section should provide a brief
summary of the proposed policy option. The following provides the text of the sub-options from
the RCI TWG catalog, as well as the related Kansas programs and actions listed in the RClI TWG
catalog. This information can be used as a starting point in developing the “Policy Description”.

Text from RCI TWG Catalog

1.1/1.2 Utility Demand-Side Management Programs for Electricity, Natural Gas, Propane and
Oil
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. 08-GIMX-441-Gl
08-GIMX-442-Gl

Policy Design

The “Policy Design” is the other part of the Straw Proposal. The “Goals” represent the
numerical targets that the TWG feels are attainable by the end of the policy period (2020), and
will provide sufficient carbon benefits. The “Timing” bullet is a place for the TWG sub-group to
insert an incremental target (2012), or multiple incremental targets. The “Parties Involved” bullet
includes a list of organizations (specific or otherwise) that could be affected by this proposed
option, or are parties to the implementation of the option.

Goals:

Timing:

Parties Involved:

Other:
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RCI-2. Improve Building Codes for Energy Efficiency and Support Training for
Their Successful Implementation

Policy Description

Building energy codes specify minimum energy efficiency requirements for new buildings or for
existing buildings undergoing a major renovation. Given the long lifetime of most buildings,
adopting nationally recognized energy codes that specify minimum energy efficiency
requirements and are periodically updated, by county, could provide long-term GHG savings
from commercial, residential, institutional, industrial, and government facilities. Implementation
of building energy codes, particularly when much of the building occurs outside of urban centers,
(is this true?) can require additional resources.

Potential measures supporting this option can include consumer education, improved
enforcement of building codes, training for builders and contractors, and development of a
clearinghouse for information on and to provide access to software tools to calculate the impact
of energy efficiency and solar and wind technologies on building energy performance. Building
codes could also be supported by such models as ENERGY STAR’s Building Designh Guidance,
which is a strategic approach for improving energy performance in the building design process.

Areas to be included for implementation of the policy include:

e Improve Building Codes for Energy Efficiency

e Training of Building Code and Other Officials in Energy Code Enforcement

e Training and Education for builders and Contractors (e.g. Heating, Ventilation, and Air
Conditioning (HVAC) Sizing, Duct Sealing)

Energy Management Training/Training of Building Operators

Require or Encourage High-Efficiency Equipment in New Construction and Retrofits
Encourage “beyond minimum energy code” construction, such as Energy Star

Provide software access for building owners to calculate the energy performance of their
building

Related Kansas Programs/Actions

e The Kansas State Legislature assumes authority for Kansas building energy standards. Both the
International Energy Conservation Code (IECC) 2003 and American Society of Heating,
Refrigeration, and Air-Conditioning (ASHRAE) 90.1-2001 are mandatory throughout the
state. K.S.A. 66-1227 establishes 2006 IECC as the energy efficiency code for commercial and
industrial buildings. The 2009 IECC, which also includes the most recent version of
ASHRAE 90.1, has been published and could be adopted.

e The statewide energy standards require an energy efficiency disclosure by the builder or
seller of new residential buildings to the buyer. This disclosure could be modified to require
builders or sellers to certify their buildings meet applicable energy codes.
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o KEC staff is conducting a survey of Kansas cities to ascertain the current status of energy
efficiency (EE) codes and code enforcement (and is also surveying midwestern states
regarding codes and enforcement). Accepting Stimulus funds from the Federal Government
may require energy codes to be adopted and implemented. (See American Recovery and
Reinvestment Act of 2009, sometimes referred to as the StimulusBill).

o KEC developed draft recommendations to adopt an enforcement provision for consideration
at the 8-15-08 KEC meeting.

e Kansas Building Science provides training programs and utility-sponsored programs.

e KEO sponsored training programs for energy standards in the 1990s.

e KCPL provides funding for the license for the curriculum and partial tuition reimbursement
for completion of the Building Operator Certification Program in partnership with the
Midwest Energy Efficiency Alliance. See Docket No 07-KCPE-683-MIS.

e Resources, such as ENERGY STAR’s Building Energy Manager Program, would be useful for
this option.

Policy Design

Goals:

e Reduce energy consumption in Residential and Commercial buildings by adopting the
2009 IECC and most recent ASHRAE 90.1 and require their enforcement

e Educate residential, commercial and industrial building owners about energy efficiency
and the environmental impact of how they operate their buildings

e Train building code officials, building owners and operators, and the construction
industry on Energy Code compliance

o Increase use of high efficiency equipment in new construction and retrofits

Timing:
e Adopt energy codes by 2009 (pending training to allow proper enforcement)
e Establish educational training by
e Require/encourage use of high efficiency equipment by

Parties Involved:

Other:
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Policy Description

The “Policy Description” is a part of the Straw Proposal. This section should provide a brief
summary of the proposed policy option. The following provides the text of the sub-options from
the RCI TWG catalog, as well as the related Kansas programs and actions listed in the RClI TWG
catalog. This information can be used as a starting point in developing the “Policy Description”.

Text from RCI TWG Catalog
3.1 Consumer Education Programs

—
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http://www.theregenerationproject.org

3.2 Energy Efficiency School Program
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KSA 2007 Supp.66-1,184

Policy Design

The “Policy Design” is the other part of the Straw Proposal. The “Goals” represent the
numerical targets that the TWG feels are attainable by the end of the policy period (2020), and
will provide sufficient carbon benefits. The “Timing” bullet is a place for the TWG sub-group to
insert an incremental target (2012), or multiple incremental targets. The “Parties Involved” bullet
includes a list of organizations (specific or otherwise) that could be affected by this proposed
option, or are parties to the implementation of the option.

Goals:

Timing:

Parties Involved:

Other:
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Policy Description

The “Policy Description” is a part of the Straw Proposal. This section should provide a brief
summary of the proposed policy option. The following provides the text of the sub-options from
the RCI TWG catalog, as well as the related Kansas programs and actions listed in the RClI TWG
catalog. This information can be used as a starting point in developing the “Policy Description”.

Text from RCI TWG Catalog
4.1 Reduced-Cost or Free Residential Energy Audits

Kansas Building Sciencelprovides certification classes for energy auditing:

KEEP Advisory Group 9 Center for Climate Strategies
www.ksclimatechange.us www.climatestrategies.us



http://kansasbuildingscience.com/�

KEEP RCI TWG Pending Priority Policy Option Descriptions, 02-26-09

Policy Design

The “Policy Design” is the other part of the Straw Proposal. The “Goals” represent the
numerical targets that the TWG feels are attainable by the end of the policy period (2020), and
will provide sufficient carbon benefits. The “Timing” bullet is a place for the TWG sub-group to
insert an incremental target (2012), or multiple incremental targets. The “Parties Involved” bullet
includes a list of organizations (specific or otherwise) that could be affected by this proposed
option, or are parties to the implementation of the option.

Goals:
Timing:
Parties Involved:

Other:
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RCI-5. Promote and Develop Incentives for Energy-Efficient Private-Sector
Building Design and Construction

Policy Description

This policy provides incentives and targets to induce the owners and developers of new and
existing buildings and facilities to improve the efficiency of the use of energy and other
resources in those buildings. The most effective way to induce owners and developers is through
utility demand-side management (DSM) programs (including those administered by municipal
utilities and cooperatives) that produce cost-effective, firm, long-term energy savings. Utilities
have long-standing relationships with and are uniquely positioned with an effective avenue for
regularly and consistently reaching all customer classes. Utilities also have an intimate daily
awareness of the specific need for and access to the various means available to acquire needed
supply resources. A policy to encourage and incent utilities to increase investments in DSM
programs designed to reduce the demand for electricity, natural gas, propane, and oil is critical to
cost-effectively achieving the desired state-wide reductions by 2020.

This policy encourages the improvement and review of energy use goals over time, and

flexibility in contracting arrangements to promote integrated energy- and resource-efficient

design and construction. To implement this policy, both new and existing building retrofits
should be included with a focus on the following areas:

e Encourage building commissioning and recommissioning, including energy tracking and
benchmarking.

e Provide incentives, in the form of tax credits, DSM program support, financing incentives
(such as “green mortgages™), or other inducements for retrofit of existing residential and
commercial buildings.

e Encourage the use of alternative and local building materials and practices.

e Require or encourage energy efficiency standards and practices for data centers and other
facilities that use large quantities of energy.

Potential supporting measures for this option include training and certification of building
professionals, consumer and primary/secondary education, performance contracting/shared
savings arrangements, and setting up a clearinghouse for information on and access to software
tools to calculate the impacts of energy efficiency and solar technologies for buildings.

Related Kansas Programs/Actions

o FCIP is assisting with the reconstruction of energy-efficient buildings in Greensburg, Kansas.

e The USGBC has developed green building standards for many types of new and existing
buildings under the LEED certification program.

e The National Association of Home Builders has developed green home building guidelines that
are specific to the residential sector.

e KCPL provides financial incentives for its commercial and industrial customers to increase
the energy efficiency of their facilities. Rebates are available for custom energy-saving
measures in new or existing buildings. All custom rebates are individually determined and
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analyzed to ensure that they pass the Societal Benefit/Cost Test. Any measure that is
prequalified (evaluated prior to being purchased or installed) must produce a Societal
Benefit/Cost test result of 1.0 or higher. Custom rebates are calculated as the lesser of the
following: (1) a buydown to a 2-year payback, or (2) 50% of the incremental cost.
Prescriptive rebates are offered for a prequalified list of energy efficiency measures,
including lighting, air conditioning, and motors. These prescriptive rebates are only available
to small business customers who are on KCPL's Small General Service rate.

¢ Municipalities, school districts, state agencies, and colleges that implement energy
conservation measures can enter into a contract or lease-purchase agreement for more than
10 years, if necessary.

Policy Design
Goals:

Reduce _# kW (electricity demand) by 2012, # by 2015 , # by 2018, # by 2020
Reduce _#_ kWh (electricity consumption) by 2012, _# by 2015, _# by 2018, _# by 2020
Reduce _# MCF (gas) by 2012, # by 2015, # by 2018, # by 2020???

Etc.???

Timing:

Recognizing the length of the regulatory review and approval process, new programs could
potentially be market-ready by the end of 2010 pending internal funding constraints.

Parties Involved:

Regulatory agencies

Utilities

Other state agencies

Industry associations

Other customer advocacy groups
Environmental groups
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RCI-6. Develop Incentives to Promote Implementation of Customer-Sited
Renewable Energy Systems Through Effective Net Metering and Other Means

Policy Description

This policy option involves the consideration and adoption by state regulatory authorities of rate
designs, coupled with the necessary metering technology, that promote reduction in GHG
emissions by encouraging consumers to install distributed generation systems—especially those
based on renewable fuels—and combined heat (and/or cooling) and power systems that offer the
opportunity to improve the overall efficiency of fuel use. To encourage the implementation of
customer-sited renewable energy systems, equitable policies for all parties should be
implemented. This policy should also focus on the following areas:

e Encourage the use of net-metering policies, including policies that address electricity used
by consumers who install on-site combined heat and power or distributed generation fueled
with renewable or fossil fuels.

e Encourage decoupling of utility revenues from sales, and consider a specific focus on the
impacts of rate design on GHG emissions

o Implement rules related to the interconnection of consumer-sited power sources to the
electricity grid to ensure that they offer equitable treatment of potential distributed generation
hosts, while providing adequate safeguards for the public and for power sector workers.

Distributed electricity generation sited at residences and commercial and industrial facilities, and
powered by renewable energy sources (typically solar, but also wind, small hydroelectric power
sources, or biomass or biomass-derived fuels), displaces fossil-fueled generation and avoids
electricity transmission and distribution (T&D) losses, thus reducing GHG emissions. This
policy should encourage consumers to switch from using fossil fuels to renewable fuels in such
applications as water, process, and space heating, as well as to supply new energy services using
fuels that produce low or no GHG emissions.

Increasing the use of renewable energy applications in homes, businesses, and institutions in

Kansas can be achieved through a combination of regulatory changes and financial incentives.

Potential elements of this option include:

e Solar roofs (roofing materials with built-in solar PV cells, or solar PV panels erected on

roofs).

Solar water-heating and space-heating systems.

Wind-power systems, particularly for rural areas.

Biomass-fired generation, space-, or water-heating systems.

Programs targeted at specific customer sectors (residential, commercial, industrial), or

specific markets within sectors.

e Tax credits, and/or utility or other incentives to lower the first cost of distributed energy
systems to users.
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Supporting measures for this option include training/certification of installers/contractors, net
metering and other pricing arrangements, interconnection standards, and creation/support of
markets for biomass fuels.

Related Kansas Programs/Actions

e KSA 2007 Supp. 66-1,184 requires utilities to pay 150% of the monthly system average cost
per kilowatt-hour for customer-supplied renewable generation (up to 200 megawatts
generation capacity).

e Several Kansas laws were amended in 2003 to allow the formation of renewable energy co-
ops consisting of 5 or more people that produce at least 100 kilowatts of renewable energy.

o Kansas exempts renewable energy equipment from property taxes. Renewable energy
includes wind, solar thermal electric, photovoltaic, biomass, hydropower, geothermal, and
landfill gas resources or technologies that are actually and regularly used predominantly to
produce and generate electricity. In addition, beginning in the 2002 tax year, all personal
property used to collect, refine, and treat landfill gas or transport landfill gas from a landfill
to a transmission pipeline (i.e., not necessarily used for electricity generation) is also exempt
from property taxes. This provision was added by SB 192 of 2005.

Policy Design

Goals: Increase opportunity for utility consumers in Kansas to implement customer sited renewable
installations initiatives regardless of whether the cost of these resources is greater than electricity
sourced from traditional resources. In addition the policy design shall allow utilities and other
electric providers to credit energy provided under green power program participation toward
achieving state or federal Renewable Portfolio Standards (RPS). Green Power Programs shall be
allowed to contribute up to 20% of the utility’s green power requirements specified in the RPS.

Timing: Utilities shall voluntarily conduct market surveys with their customers to determine
customers’ interest in implementing customer sited renewable projects.

Parties Involved: The Kansas Corporation Commission would, for entities under their jurisdiction,
need to approve Green Power and Marketing programs and allow recovery of the costs necessary to
implement such programs; the utilities would need to design and market programs that provide
opportunity for consumers to purchase and/or support green energy; consumers would need to
provide the financial support necessary to incent the installation of green power and meet the
programs pro rata share of the RPS goal.

Other:

RCI-7. Develop Financial and Funding Mechanisms to Support Energy Efficiency
Improvements in the RCI Sectors
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Policy Descriptions
There are several options for financial and funding mechanisms that can be considered for
supporting energy efficiency improvements in the RCI Sectors.

A public benefits charge (sometimes called a systems benefits charge) can be attributed to utility
customers based on their use of energy in a given time period. The fee is typically determined
independent of the actual costs of the utility but the funds derived from the charge are dedicated
to a utility or third party administrator’s energy efficiency programming budget. With
deregulation in many states, the utility commissions often lost the ability to require efficiency
programs of the electric utilities. The result in many states was the development of the public
benefits charge, which is a non-bypassable charge on electric bills. The funds collected are then
provided to a third party to provide energy efficiency programming. Statutory changes are likely
to be necessary to allow the collection of a public benefits charge and the creation of a third party
administrator.

The Kansas Corporation Commission has determined that a utility may recover its energy
efficiency costs through a rider on the utility bill. (Docket No. 08-GIMX-441-GIV) Once the
utility has begun to implement programs and incur costs, those costs can be recovered through a
volumetric charge. The rider will be adjusted annually to reflect the recovery of past expenses
and adjust for new expenses.

To encourage consumers to implement energy efficiency measures with or without the assistance
of a utility or third party administrator, a revolving, low interest loan program could be utilized.
This option refers to revolving low-interest loan fund(s) for energy efficiency investments in
distribution service areas that are not covered by existing utility programs. Currently, Kansas’
State Energy Office (a division of the Kansas Corporation Commission) is developing a program
incorporating a low interest revolving loan program using funds available to it through the
American Recovery and Reinvestment Act. The KANSAVE program builds on an existing loan
program with limited funding sponsored by the Kansas Housing Resources Corporation known
as KEEP (Kansas Energy Efficiency Program). The Recovery funds allocated to the State
Energy Office will be utilized to buy down the interest rate on loans for energy efficiency
improvements. The KANSAVE program will require the residential or small commercial energy
user to have an energy audit conducted and implement the cost effective efficiency measures
recommended through the audit. To be cost effective, the savings in energy should equal the
monthly loan payment — which will also provide the lender with greater comfort in extending the
loan.

Tax credits could also be incorporated into an energy efficiency funding mechanism. Income tax
credits can be provided for the investment in energy efficiency improvements in industrial or
commercial facilities. These tax credits could also be grouped with other tax incentives, such as
property tax exemptions.

Special consideration may be given to incentives which promote combined heat and power
(CHP) systems which reduce fossil fuel use and GHG emissions, both through the improved
efficiency of the CHP systems, relative to separate heat and power technologies, and by avoiding
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T&D losses associated with moving power from central power stations located far from where
the electricity is used. Potential elements of this option include:
Promotion of the use of gas-fired CHP systems. « - { Formatted: Bullets and Numbering |
Promotion of the use of biomass-fired CHP systems.
Creation/expansion of markets for, and incentives designed to promote implementation of, CHP

units in capacities suitable for residential, commercial, and industrial users.
Provision of tax benefits, attractive financing arrangements, and other incentives to promote

CHP technologies.

Potential supporting measures for this option include training/certification of
installers/contractors, net metering and other pricing arrangements, establishment of clear and
consistent interconnection standards, and creation/support of markets for biomass fuels.

Related Kansas Programs/Actions

e The Kansas Weatherization Assistance Program (K-WAP) provides energy efficiency housing
improvements for low-income households.

e The Kansas Energy Council (KEC) opted (on 6-18-07) not to pursue a possible
recommendation to implement a small greenhouse gas (GHG) reduction fee on utility bills to
augment existing K-WAP assistance.

e In Docket No. 07-GIMX-247-GIV, the KCC determined that it would not pursue third-party
implementation of energy efficiency programs, but rather would work cooperatively with
utilities. In Docket No. 08-GIMX-442-G1V, the KCC reiterated this commitment. Notably, in
considering the benefit-cost calculations for energy efficiency programs, the KCC will
require utilities to include reasonable estimates of costs associated with carbon regulation in
the utilities' calculations. In Docket No. 08-GIMX-441-GlV, the KCC determined that
energy efficiency costs could be recovered through a rider on the utility bill as costs were
actually incurred rather than only during a rate case.

o Kansas utilities provide many incentive programs to encourage energy efficiency.

e Midwest Energy’s proposed How$mart program allows utilities and customers to enter into
financing agreements where energy conservation measures are paid over time through
monthly utility bills.

e The State Energy Office is developing a program, KANSAVE, to provide customers with low
interest financing of cost effective energy efficiency improvements.

o KSA 2007 Supp. 79-231 provides a property tax exemption for certain waste heat utilization
systems. KSA 2007 Supp. 79-32,250 provides for accelerated depreciation and a deduction
for certain waste heat utilization systems, and KSA 2007 Supp. 74-8949d authorizes the
issuance of revenue bonds for the construction and installation of certain waste heat
utilization systems.

Policy Design

Goals: ?7???

Timing:
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Parties Involved:

Utilities

Kansas Legislature

Kansas Corporation Commission
Kansas Department of Revenue
Kansas State Treasurer

Banks

ARRA Funds

Other:
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Policy Description

The “Policy Description” is a part of the Straw Proposal. This section should provide a brief
summary of the proposed policy option. The following provides the text of the sub-options from
the RCI TWG catalog, as well as the related Kansas programs and actions listed in the RCI TWG
catalog. This information can be used as a starting point in developing the “Policy Description”.

Text from RCI TWG Catalog
8.1 Incentives for Retrofit of Existing Residential Buildings

8.2 Create Incentives and Targets for Retrofit of Existing Buildings

08-KCPE-581-TAR

Policy Design

The “Policy Design” is the other part of the Straw Proposal. The “Goals” represent the
numerical targets that the TWG feels are attainable by the end of the policy period (2020), and
will provide sufficient carbon benefits. The “Timing” bullet is a place for the TWG sub-group to
insert an incremental target (2012), or multiple incremental targets. The “Parties Involved” bullet
includes a list of organizations (specific or otherwise) that could be affected by this proposed
option, or are parties to the implementation of the option.
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Goals:
Timing:
Parties Involved:

Other:
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KEEP RCI TWG Pending Priority Policy Option Descriptions, 02-26-09

Policy Description

The “Policy Description” is a part of the Straw Proposal. This section should provide a brief
summary of the proposed policy option. The following provides the text of the sub-options from
the RCI TWG catalog, as well as the related Kansas programs and actions listed in the RCI TWG
catalog. This information can be used as a starting point in developing the “Policy Description”.

Text from RCI TWG Catalog
9.1 Reduced-Cost Energy Audits or Technical Assistance for Commercial Businesses

9.2 Reduced-Cost Energy Audits or Technical Assistance for Industry Sectors

9.3 Encourage Integrated Lean Manufacturing and Energy Use Reduction Technical
Assistance to Kansas Industrial and Commercial Facilities
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toolkit/index.htm

Kansas Building Science

listing of activities

Mid-America Manufacturing Technolog,

Policy Design

The “Policy Design” is the other part of the Straw Proposal. The “Goals” represent the
numerical targets that the TWG feels are attainable by the end of the policy period (2020), and
will provide sufficient carbon benefits. The “Timing” bullet is a place for the TWG sub-group to
insert an incremental target (2012), or multiple incremental targets. The “Parties Involved” bullet
includes a list of organizations (specific or otherwise) that could be affected by this proposed
option, or are parties to the implementation of the option.

Goals:

Timing:

Parties Involved:

Other:
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Policy Description

The “Policy Description” is a part of the Straw Proposal. This section should provide a brief
summary of the proposed policy option. The following provides the text of the sub-options from
the RCI TWG catalog, as well as the related Kansas programs and actions listed in the RCI TWG
catalog. This information can be used as a starting point in developing the “Policy Description”.

Text from RCI TWG Catalog

10.1 Reduce Energy Use by 10% or More in State-Owned Buildings

10.2 Improved Design and Construction, “Government Lead by Example”
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KEEP RCI TWG Pending Priority Policy Option Descriptions, 02-26-09

ENERGY STAR for State Government Program

Challenge

10.3 Require or Encourage New Government Buildings in Kansas to Meet LEED Gold
Certification Requirements or Equivalent

http://www.usgbc.org/DisplayPage.aspx?CMSPagelD=222

10.4 State Building Carbon-Neutral Requirement
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Policy Design

The “Policy Design” is the other part of the Straw Proposal. The “Goals” represent the
numerical targets that the TWG feels are attainable by the end of the policy period (2020), and
will provide sufficient carbon benefits. The “Timing” bullet is a place for the TWG sub-group to
insert an incremental target (2012), or multiple incremental targets. The “Parties Involved” bullet
includes a list of organizations (specific or otherwise) that could be affected by this proposed
option, or are parties to the implementation of the option.

Goals:
Timing:
Parties Involved:

Other:
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KEEP RCI TWG Straw Proposals, 03-26-09

Policy Description

The ability of a consumer to voluntarily purchase green power above and beyond a mandated
renewable portfolio standard (RPS) is the focus of this policy. Green power in Kansas is
typically regarded to be from renewable resources, which is defined in K.S.A. 79 - 201.
Renewable resources currently include generation from wind, solar, photovoltaic, biomass,
hydropower, geothermal and landfill gas. A requirement for such purchases may conflict with or
complicate the role of a RPS. Green power purchases are voluntary commitments by individuals
to support green energy programs.

The Kansas Corporation Commission (KCC) is responsible for approving suitable tariffs to
encourage the voluntary purchase of green power. An example of this type of tariff is Westar
Energy’s Renewable Energy Program Rider. The Rider gives customers the opportunity to
participate in Westar's voluntary energy tariff. The tariff currently provides for an additional
energy charge of $1 plus applicable taxes for each 100-kwh block the customer elects to
purchase. Another example is the Zephyr Energy Program offered jointly by the Bonneville
Environmental Foundation and Bowersock Mills and Power Company. This program sells the
renewable energy credits associated with the hydropower facility. If these are successful, the
KCC should encourage other utilities to also develop similar voluntary programs.

The funds collected from consumers for green energy should be allocated for the development of
additional renewable resources, transparent as to their use and consistent with overall
environmental goals.

11.1 Green Power Purchasing by Consumers
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KEEP RCI TWG Straw Proposals, 03-26-09

Zephyr Energy Program

Policy Design

The “Policy Design” is the other part of the Straw Proposal. The “Goals” represent the
numerical targets that the TWG feels are attainable by the end of the policy period (2020), and
will provide sufficient carbon benefits. The “Timing” bullet is a place for the TWG sub-group to
insert an incremental target (2012), or multiple incremental targets. The “Parties Involved” bullet
includes a list of organizations (specific or otherwise) that could be affected by this proposed
option, or are parties to the implementation of the option.

Goals: The goal of this initiative is to reduce emissions through the development of voluntary
green power purchase programs.

Timing: The KCC, with input from consumers, utilities and environmental groups, should
evaluate the effectiveness and the consumer participation in these programs.

Parties Involved: Consumers, all electric utilities operating within Kansas, KCC, environmental
groups.

Specific targets: Did not reach a conclusion on this item
Other:
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